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NOTES





Accounting Policies


The fourth quarter financial statements have been prepared using the same accounting policies that were used in the preparation of the annual financial statements for the year ended 30 June 2000 except for the following changes: -





Foreign Currency Translations – Unrealized translation gains or losses arising from the translation of assets and liabilities and the results of the foreign subsidiaries are taken to the Exchange Fluctuation Reserve.  In previous years, such differences were taken directly to the Group’s income statement.  This change in accounting policy is to comply with the Malaysian Accounting Standards Board (“MASB”) Standard 6 on the Effects of Changes in Foreign Exchange Rates and accordingly, this change has been accounted for retrospectively.





The Group has adopted the MASB Standard 20 on Provisions, Contingent Liabilities and Contingent Assets ahead of its effective date.





Exceptional Items





Group


						   2001			 	  2000


						RM’000			RM’000





Reversal of provision for sales commission	   4,933				      -				


This relates to a legal action taken by a third party against one of the subsidiary companies since 1982 for a certain commission on sales.  Based on legal advice, the directors are of the opinion that the outcome will be favourable to the subsidiary company.  Furthermore, the plaintiff has not done any act to prosecute the case against the subsidiary company for more than ten (10) years.





As it is no longer probable that a present obligation remains exist at balance sheet date, the provision is now reversed back to the income statement.





Extraordinary Items


There is no extraordinary item during the current quarter and financial year to date.





Taxation


Taxation includes the following provision: -


�
Current Quarter�
Year to Date�
�
�
ended 30.6.2001�
ended 30.6.2001�
�
�
Group�
Group�
�
�
RM’000�
RM’000�
�
Current taxation�
�
�
�
- current year’s provision�
193�
1,019�
�
- under / (over) provision in prior year�
�
     (2)�
�
�
193�
1,017�
�



The effective tax rate is lower than the statutory tax rate due to the utilization of unabsorbed capital allowances in a certain subsidiary company.





Profit on Sale of Investment and/or Properties


There were no profits arising on sale of investment and properties for the current quarter and financial year-to-date.





Purchase or Disposal of Quoted Securities


There were no purchases or sales of quoted securities for the current quarter and financial year to date.


There were no investments in quoted shares as at 30 June 2001.





Changes in Composition of Company/Group


There were no changes in the composition of the company for the current quarter and financial year to date.





Corporate Proposals


A proposed Bonus Issue of 20,000,000 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every two (2) existing shares held has been announced to the Kuala Lumpur Stock Exchange (“KLSE”) on 30 August 2001.  Approval is to be obtained from the shareholders at the forthcoming Extraordinary General Meeting.





Proposed amendments to the Company’s Articles of Association have been announced to the KLSE on 30 August 2001.  Approval is to be obtained from the shareholders at the forthcoming Extraordinary General Meeting.





Recurrent related party transactions of a revenue nature being undertaken and are expected to exceed RM 1 million during the period from 1 June 2001 to 31 January 2002 has been announced to the KLSE on 30 August 2001.  Shareholders mandate is to be obtained at the forthcoming Extraordinary General Meeting.





       (d)	There were no proceeds raised from any corporate proposal.





Issuance or Repayment of Debt and Equity Securities


There were no issuances and repayment of debt and equity securities, share buy- backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.





Group Borrowings and Debt Securities


Group Borrowings as at 30 June 2001 comprise of: -


	�
							


                                            �
30.6.2001�
�
�
Group�
�
�
RM’000


�
�
Long Term Borrowings: -


Term Loan





Short Term Borrowings:-


Term Loan


Bank Overdraft�



2,918








    638


2,208�
�
Bankers’ Acceptance�
3,728�
�
�
6,574�
�
									


Bank overdraft, trade facilities and term loan of one of the subsidiary companies are secured by corporate guarantees given by the Company and a negative pledge over the unencumbered assets of the subsidiary company.





Contingent Liabilities


Contingent Liabilities comprise of: -


									


�
30.6.2001�
�
�
Group�
�
�
RM’000


�
�
Guarantees given to financial institutions �
23,860�
�
for credit facilities granted to a subsidiary�
�
�
�
23,860�
�
        	      


Off Balance Sheet Financial Instruments


There were no financial instruments with off balance sheet risk as at 23 August 2001, the latest practical date that is not earlier than 7 days from the date of issue of this quarter’s report.





Material Litigation


There was no pending material litigation against the Group as at 23 August 2001. 





Segmental Reporting


Segmented analysis for the current financial year-to-date: -





�
Turnover�
Profit before�
Assets�
�
�
�
Taxation�
Employed�
�
The Group-By Geographical�
RM’000�
RM’000�
RM’000�
�
Malaysia�
52,964�
6,068�
73,557�
�
China�
1,003�
(777)�
8,839�
�
�
53,967�
5,291�
82,396�
�



The Group’s operations are mainly involved in the manufacture and trading of sweets and confectionery.


					


Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter


Group revenue and profit before income tax and minority interests improved by RM 1.655 million or 12% and RM 6.52 million or 405% respectively for the current quarter under review as compared to the immediate preceding quarter.  The significant improvement is mainly due to: -





Exceptional item amounting to RM 4.933 million as explained in note 2 above.





(b)	Improvement in overall results is seen as both local and export sales picked up this quarter.  The previous quarter’s results were also affected by the annual bonus payments amounting to RM 586,000.





Review of Performance


The Group’s turnover increased marginally by RM 407,000 or 0.76% as compared to the preceding financial year.  However, profit before taxation for the Group increased by RM 4.708 million as compared to the previous reporting year mainly due to the following factors: -





Reversal of provision for sales commission that is no longer deemed necessary amounting to RM 4.933 million as described in note 2 above.





In the last financial year, deferred expenditure amounting to RM 516,000 has been written off in accordance with the requirements of MASB.





Material Events Subsequent to the End of the Reporting Period


There are no material events subsequent to the end of the reporting period that have not been reflected in the financial statement for the current quarter ended 30 June 2001.





Seasonality and Cyclicality of Operations


The results are not subject to any seasonal or cyclical factors.





Current Year Prospects


Barring any unforeseen circumstances, the Directors expect that the operating results for the financial year ending 30 June 2002 will be maintained.





Variance from Profit Forecast


As the Group has not provided any profit forecast or profit guarantee, no explanatory notes will be provided.





Dividend


The Board recommend a first and final dividend of 6 sen per share, less income tax amounting to RM 1.728 million (2000: A final dividend of 6 sen per share less income tax was declared) for the financial year ended 30 June 2001.  The proposed dividend is subject to the shareholders’ approval at the forthcoming Annual General Meeting of the Company.  The entitlement date for the proposed dividend will be announced at a later date.











